
567

Federal Energy Regulatory Commission Pt. 201

ITEMS 

1. Cost of obtaining certificates author-
izing an enterprise to engage in the public 
utility business. 

2. Fees and expenses for incorporation. 
3. Fees and expenses for mergers or con-

solidations. 
4. Office expenses incident to organizing 

the utility. 
5. Stock and minute books and corporate 

seal.

NOTE A: This account shall not include any 
discounts upon securities issued or assumed; 
nor shall it include any costs incident to ne-
gotiating loans, selling bonds or other evi-
dences of debt, or expenses in connection 
with the authorization, issuance, or sale of 
capital stock.

NOTE B: Exclude from this account and in-
clude in the appropriate expense account the 
cost of preparing and filing papers in connec-
tion with the extension of the term of incor-
poration unless the first organization costs 
have been written off. When charges are 
made to this account for expenses incurred 
in mergers, consolidations, or reorganiza-
tions, amounts previously included herein or 
in similar accounts in the books of the com-
panies concerned shall be excluded from this 
account.

302 Franchises and consents. 
A. This account shall include 

amounts paid to the Federal Govern-
ment, to a State or to a political sub-
division thereof in consideration for 
franchises, consents, or certificates, 
running in perpetuity or for a specified 
term of more than 1 year, together 
with necessary and reasonable expenses 
incident to procuring such franchises, 
consents, or certificates of permission 
and approval, including expenses of or-
ganizing and merging separate corpora-
tions, where statutes require, solely for 
the purpose of acquiring franchises. 

B. If a franchise, consent, or certifi-
cate is acquired by assignment, the 
charge to this account in respect there-
of shall not exceed the amount paid 
therefor by the utility to the assignor, 
nor shall it exceed the amount paid by 
the original grantee, plus the expense 
of acquisition to such grantee. Any ex-
cess of the amount actually paid by the 
utility over the amount above specified 
shall be charged to account 426.5, Other 
Deductions. 

C. When any franchise has expired, 
the book cost thereof shall be credited 
hereto and charged to account 426.5, 

Other Deductions, or to account 111, 
Accumulated Provision for Amortiza-
tion and Depletion of Gas Utility 
Plant, as appropriate. 

D. Records supporting this account 
shall be kept so as to show separately 
the book cost of each franchise or con-
sent.

NOTE: Annual or other periodic payments 
under franchises shall not be included herein 
but in the appropriate operating expense ac-
count.

303 Miscellaneous intangible plant. 
A. This account shall include the 

cost of patent rights, licenses, privi-
leges, and other intangible property 
necessary or valuable in the conduct of 
the utility’s gas operations and not 
specifically chargeable to any other ac-
count. 

B. When any item included in this ac-
count is retired or expires, the book 
cost thereof shall be credited hereto 
and charged to account 426.5, Other De-
ductions, or account 111, Accumulated 
Provision for Amortization and Deple-
tion of Gas Utility Plant, as appro-
priate. 

C. This account shall be maintained 
in such a manner that the utility can 
furnish full information with respect to 
the amounts included herein. 

304 Land and land rights. 
This account shall include the cost of 

land and land rights used in connection 
with manufactured gas production. 
(See gas plant instruction 7.) 

305 Structures and improvements. 
This account shall include the cost of 

structures and improvements used in 
connection with manufactured gas pro-
duction. (See gas plant instruction 8.)

NOTE: Include relief holders in this ac-
count.

306 Boiler plant equipment. 
This account shall include the cost 

installed of furnaces, boilers, steam 
and feed water piping, boiler apparatus, 
and accessories used in the production 
of steam at gas production plants.

ITEMS 

1. Accumulators.
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